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Dear Colleagues,

The past year of 2012 had a complex impact on the history of our non�profit organi�
zation.

On the one part, we had achieved success in tackling our goals and tasks, primarily,
in carrying out our programs and projects aimed at disseminating both innovative and
proven community and regional development models. We continue to view our key
objective as bringing people together through the practice of concrete projects, to
motivate their creative and civic endeavors and channel their energy and efforts
toward new approaches to improving conditions in local communities across the
country. The facts and figures presented on the pages of this report will confirm this.

On the other part, after the activities of our partner and donor, the United States
Agency for International Development (USAID), were brought to a close in Russia, we
were compelled to prematurely complete of largest effort – the Community
Development Support Program in Russia Based on Information and Communication
Technologies. We were only able to hold two grant contests under this Program out
of the planned three.

This fact poses many serious questions. And firstly, the question of searching for new
partners and sources of funding ready to support not only our program initiatives, but
our organization, as was the case under programs funded by USAID during the past
seventeen years. These programs were based on Russia's international treaties and
complied with the Russian Government's key priorities; and were carried out with
organizational support from branch federal ministries. However, no financial support
was ever implied by the Russian side. We are making this plain, because among
Russian sources of funding we do not see any sufficient replacements of foreign
donors, which have left the country during the past several years, including a presi�
dential grant or a grant from the Ministry of Economic Development.

Cooperation with remaining international donors has become problematical, due to
the recent law on "foreign agents", which we believe was adopted too hastily and,
thus, turned out to be quite inadequate. Time will show whether it will give more good
or bad to the country from the point of view of creating true civil society in Russia.

We are confident that the 17 years or our experience is still in demand in our country.
We hope that we will successfully deal with the new challenges and continue to real�
ize initiatives that are in line with the key interests of Russia, addressing them to com�
munities living in small cities and settlements. That is where most of the country's
population lives and where the critical conservation, economic and social issues of
modern Russia are concentrated.
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O. S. FOKIN,

Executive director, Fund for Sustainable Development
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FUND FOR SUSTAINABLE 

DEVELOPMENT 

The Fund for Sustainable Development (FSD) is a socially oriented non�
profit organization created to promote regional and community sustainable
development through concrete projects addressing environmental, social
and economic issues in communities across the Russian Federation.

Pursuant to its mission, FSD carries out the following activities:

1. Grantmaking, development and support of programs promoting
regional sustainable development, conservation, environmental educa�
tion and citizen participation in local self�government processes;

2. Collection and dissemination of information on best practices of proj�
ects aimed at sustainable regional and community development and
promotion of environmental health and biodiversity preservation;

3. Educational, consultative and communications activities and technical
support on issues related to municipal governance and sustainable
community development. 

FSD works on projects and programs with support from Russian and inter�
national donors in the following areas:

• Support to civic initiatives to address local issues
• Energy and resource saving
• Conservation and sustainable nature management
• Environmental and public health
• Education and youth development

The core principles of FSD work include transparency, openness, partner�
ship development, goal�oriented activities and achievement of sustainable
project results.

FSD Expertise 

The Fund for Sustainable Development has brought together professionals
who have been managing socio�environmental projects since 1997. The
expertise of this team is based on community development approaches
and techniques tested under a number of programs, including the ROLL
Program (Replication of Lessons Learned), the Targeted Grants Program
in Support of Environmentally Responsible Small Businesses, CDSP
(Community Development Support Program), Amur Initiative and others.
Starting from 2005, FSD has successfully completed 15 socially oriented
programs with financial support from the United States Agency for
International Development and Russian and international businesses, such
as SUAL, BP, EuroChem, CITI, TNK�BP and United Technologies. 

It actively collaborates with corporate foundations (Alcoa Foundation and
Citi Foundation), the International Union for the Conservation of Nature
(IUCN), Russian government philanthropic organizations (Moscow City
Public Relations Committee, Moscow Philanthropic Board and the National
Health League Charitable Foundation).

«Our world is approaching sustainability at an extreme�
ly slow pace. It is a formidable task, with new obstruc�
tions appearing every day. It means humanity's survival
in conditions of a social and environmental crisis on
Earth. Successful sustainable development in one sep�
arate country is an unrealizable task.  Guaranteed sus�
tainability is only possible in a sustainable environment
that should be created by a common effort of all states.
Each country has to, first of all, strive to achieve its own
sustainability by meeting required conditions and taking
into account all aspects of sustainable development:
environmental, economic and social. This goal may only
be achieved when each citizen and each community
accept it.

It is of note that sustainable and prosperous life, as for
example, in Scandinavian countries, is a result, largely,
of the high development level of a community culture.

Any true successes in moving toward sustainable devel�
opment in Russia are found almost exclusively on the
municipal, local level. This is not a chance occurrence –
precisely through working in communities with local
residents, whose sustainable development we are trying
to encourage, we may accomplish not only local
changes, but global ones as well if this work is per�
formed on a mass scale.» 

V. DANILOV�DANILYAN, 

Chairman of FSD Board of Directors, Corresponding
Member of the Russian Academy of Sciences, 
Director of the Russian Academy of Sciences Institute
of Water Problems 
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From 1997 through 2012, over 670 concrete projects for an amount of
over $15 million were fulfilled under FSD management practically in all
regions of Russia.

FSD activities are supported by a network of partner regional centers
across the country in the cities of Yekaterinburg, Ulan�Ude, Nizhny
Novgorod and Khabarovsk that take an active part in on�site project man�
agement.

FSD Steering Committee:

V. V. Posner, journalist

I. Y. Yurgens, Chairman of the Board of the Institute of Contemporary
Development,

John Dooley, Justice, Vermont Supreme Court; President, Russian�
American Rule�of�Law Consortium, USA

«One of the key areas of FSD activities are programs
aimed at community development, under which con�
crete practical socio�economic projects are fulfilled that
have been developed and carried out by local residents.
FSD programs are structured in such a way as to assist
local government, the public and businesses in com�
munities in pooling their efforts for the development of
their municipalities and to teach them to think strategi�
cally. Thanks to the active communications and educa�
tion effort of FSD in disseminating best practices, poor�
ly developed regions have become equipped with expe�
rience of its best projects and have learned to assess
and find potentials for self�development.»

Prof. A. N. SHIROKOV, 

The State University of Management Faculty of Public
and Municipal Administration

FSD Board of Directors:

V. I. Danilov�Danilyan, Chairman of FSD Board of Directors and Director of
the Russian Academy of Sciences Institute of Water Problems, Moscow 

A. B. Levintal, Deputy Plenipotentiary of the RF President in the Russian
Far East Federal District, Khabarovsk

Sheldon Bennet, CEO of Board Solutions, Russia, Moscow

L. S. Vindman, Managing Partner, Tungsten Capital Advisors, Frankfurt
am Main, Germany

A. N. Kosarikov, Head of Research, Environmental Projects Consulting
Institute, Nizhny Novgorod

V. M. Tarbayeva, Deputy Chair of the Leningradskaya Regional Branch of
the All�Russia Society for Nature Protection (VOOP), St. Petersburg

S. G. Shapkhayev, Director of Buryatia Regional Association on Lake
Baikal, Ulan�Ude

Barbara Felitti, founder and owner of Barbara Felitti Consulting, LLC,
Montpelier, Vermont, USA

O. S. Fokin, FSD Executive Director, Moscow

Carol N. Pierstorff, Senior Environmental Advisor, Energy Markets Group
(EMG), Washington DC, USA

M. B. Kupchik, director of Delivery World Limited (United Arab Emirates)
Moscow Office



January  2012

Regional Center Seminar

The twenty sixth seminar of FSD Regional Centers held on January 13, 2012 in the form of a webinar was
devoted to a discussion of the prospects of the Community Development Support Program Based on
Information and Communication Technologies (CDSP�ICT).

Regional Center directors spoke about the fact that most of the Program's projects have begun with feasi�
bility studies and have been coordinated with local Electric Inspection Services. Presentations were made
by both RC directors and representatives of local energy agencies and centers. The participants discussed
the possibility of carrying out projects based on latest energy�efficiency technologies. 

March 2012

FSD Advisory Committee Working Group Meeting

FSD Advisory Committee Working Group meeting was held  on March 15,
2012 in Moscow. Its members, representing government organizations and
NGOs, discussed and approved for funding 11 CDSP�ICT projects involving
the introduction of energy�efficiency technology in municipalities in the
Russian Federation.  

June 2012

On June 5, 2012, FSD organized a round table «Twenty Years
After: Conservation Needs Reloading. Actionable Solutions for
Sustainable Development» at the Central House of Journalists 
in Moscow.

The participants in the roundtable discussed conservation and sustainable
development both in Russia and in the world 20 years following the historic
UN Conference on Environment and Development (Rio de Janeiro, 1992).

The main conclusion reached during the discussion was that the interna�
tional community must admit that global progress toward sustainable
development models has been highly unsatisfactory, with Russia not being
an exclusion. Many real practical achievements in the transition to sustain�
able development are taking place not on a global or national level, but on
a local, community level. That is where measures are taken to save and
rationally use natural resources and reduce pressure on ecosystems
through waste recycling. However, the essential aspect of this effort is the
development of environmental thinking among community members.

September 2012

The Fund for Sustainable Development has become 
the Co�organizer of the Twelfth National Municipal Forum 

The other organizers of the Forum held in the city of Anapa in Krasnodar
Krai on September 18�20 included the State University of Management, the
Russian Municipal Academy, the Strategic Initiatives Agency and the
Territorial Development Agency. Over 100 representatives of government
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2012 FACTS AND EVENTS

The round table took place on June 5, on the International
Environment Day, and was timed to the forthcoming
International Conference on Sustainable Development to
be held in Rio de Janeiro on June 20�22, 2012
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and self�government bodies, educational, academic, consulting and public
organizations and other stakeholders attended the Forum, which included:

• A plenary meeting Local Self�Government Development Prospects in
the New Political Cycle;

• A conference Municipal Governance: Areas, Methods and Technology of
Increasing Effectiveness;

• Strategic Management of Community Development Roundtable;

• Corruption Counteracting Mechanisms Roundtable.

October 2012

Representatives of the Fund for Sustainable Development share
experience of their programs at the International Conference on
Fundamental Problems of Sustainable Development in the System
of Nature�Society�Man

FSD projects managers, Elena Milanova, PhD, and Elena Bondarchuk, PhD,
took part in the Second International Conference on Fundamental Problems
of Sustainable Development in the System of Nature�Society�Man devoted to the results of the World
Summit RIO+20 and the 155th anniversary of Konstantin Tsiolkovsky. The conference, held on October 29�
30, 2012, in the city of Dubna, was attended by dozens of scientists from Russia, Kazakhstan, Kirgizia and
Ukraine. This event included a video club «World Summit RIO+20» and round tables «Our Common Future
– Our Common Cause», «Konstantin Tsiolkovsky and Global Human Issues» and «Future Economics: Theory
and Practice of Managing Development».

December 2012

The Fund for Sustainable Development Presents Its Experience of Municipal Public
Partnerships at a National Scientific and Practical Conference 

FSD representatives took part in the State and Municipal Governance: Issues and Prospects National
Conference organized on December 4�5, 2012, by the Financial University at the Russian Federation
Government. The participants discussed questions related to municipal development at a workshop
Regional and Municipal Governance, where the following presentation was made: «Project Consortiums as
a Mechanism of Municipal Private Partnerships on the Example of FSD Programs». 

December 2012

The Fund for Sustainable Development Organized an Environmental Lounge at the House of
Journalists Devoted to Responsible Water Management

On December 7, 2012, at the Central House of Journalists, professionals, scientists and entrepreneurs con�
cerned with water use and related issues, joined a round table «Water as the Key Element of Sustainable
Development: Worsening of the Global Deficit of Fresh Water and Topical Water Management Issues in
Russia». The goal of this event was to help promote the formation of environmentally responsible attitudes
to water among entrepreneurs, officials, professionals and citizens. One of the discussed topics was «The
Domestic and Global Future of Water. Aggravation of the Global Fresh Water Shortage», which was the sub�
ject of the presentation made by V. I. Danilov�Danilyan, Corresponding Member of the Russian Academy of
Sciences and Director of the RAS Institute of Water Problems. He spoke about the lack of understanding of
the dreadful implications of a freshwater crisis. Our unsparing and thoughtless attitudes to water may be
only explained by the plentitude of water resources in Russia (as well as by the seeming abundance of other
natural wealth).   

During the past twelve years, the Forum has served as
a platform for exchanging expert and practical opinions
in the areas of municipal governance, local self�govern�
ment and sustainable community development
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FSD PROGRAMS AND PROJECTS 

IMPLEMENTED IN 2012

In 2012, FSD worked on the Community Development Support Program Based on
Information and Communication Technologies (CDSP�ICT) to continue the dissemina�
tion of both innovative and proven models of community development throughout the
Russian Federation. The Program promoted the introduction of ICT in municipalities
in Russia to ensure broader and more efficient support to their sustainable develop�
ment and practical utilization of energy�efficiency technologies. In 2012, the second
project contest was held (11 winners) and the first successful results of the first con�
test have begun to appear. The funded projects may be divided into 3 groups:

• Use of alternative sources of energy (3 projects);
• Energy�saving installations (replacement of windows, doors, heat supply systems,

and lamps with energy�efficient ones) at institutions funded by municipal budgets:
kindergartens, schools and outpatient clinics (7 projects);

• Introduction of various «smart» information and communication systems that
help increase heat and energy savings (11 projects).

Information and communication technologies were actively introduced in FSD practi�
cal activities. Regular thematic webinars and video conferences were conducted with
the participation of the staff of FSD and its Regional Centers, local partner organiza�
tions and experts in the discussed fields.

The web portal Municipal became a site for sharing ideas on sustainable development
and disseminating best community development practices accessible to over 24,000
municipalities of Russia.

In 2012, FSD continued work on CITI Foundation Programs «Small Business Development in Local
Communities» and «Sustainable Development and Small Business in Russia». It also launched a new joint
program with Citi Foundation «Small Business for Sustainable Development».

In 2012, the successful implementation of the joint FSD and Alcoa Foundation Program «Youth Votes for
Health!» was continued in the city of Belaya Kalitva, as well as the activities of the scientific and practical
program «Advancing Sustainability Fellowships Program Responsible Management of Water Resources for
Sustainable Development» in Moscow Oblast and Samara. These programs have considerably contributed
to sustainable community development in a whole range of regions of European Russia (Moscow, Ryazan,
Rostov�on Don, Samara and other oblasts).

5.70%
Environment and public health programs

9.74%
Education and research programs

14.14%
Small business development 

programs

70.42%
Community 
development support 
programs

R. O. BUTOVSKY, 

FSD Program Director
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SMALL BUSINESS FOR SUSTAINABLE 

DEVELOPMENT PROGRAM

The Small Business for Sustainable Development Program launched in 2012 is aimed at improving the well�
being of the population of Moscow and Ryazan oblasts through small business development. 

The Program includes a new component – «training for trainers»: improving the professional skills of the
staff of municipal small business support centers. As a result of the Program, 320 first�time entrepreneurs
and unemployed residents will be trained in the basics of starting a small business of their own. The par�
ticipants will be selected with the help of municipal employment centers and small business support cen�
ters. Training will be conducted by 16 staff members of municipal small business support centers that have
been trained under the Program. After the end of training, a mini�grants contest for small business devel�
opment will be held.

The first phase of the Program in Ryazan Oblast was completed in the
autumn of 2012. It involved training eight trainers from among the staff of
municipal small business support centers who will train 160 first�time
entrepreneurs and unemployed residents of this region. This training pro�
gram «Start Your Own Business» was conducted by Tatiana Dikova, sen�
ior trainer at the Russian Microfinance Center (RMC) and Marina
Samartseva, director of the Center for Financial Services and Consulting
LLC, Voronezh, on October 15�19, 2012 in Spassky Raion, Ryazan Oblast.
Andrei Podobuyev, head of Entrepreneurship Support Infrastructure
Development Department at the Ministry of Economic Development and
Trade of Ryazan Oblast, welcomed the attendees of the training.

In Moscow Oblast, the Program is being carried out in collaboration with
RMC with organizational support from the Kolomna branch of the RF
Chamber of Commerce and Industry.

The first phase of the Program – training 8 trainers from among residents
of Kolomensky, Lukhovitsky and Voskresensky raions of Moscow Oblast �
was completed. They will train 160 first�time entrepreneurs and unem�
ployed citizens of this region.

PROGRAM 

FUNDING

PROGRAM 

MANAGEMENT
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SMALL BUSINESS DEVELOPMENT 

IN LOCAL COMMUNITIES 

In 2012, the Citi Foundation and the Fund for Sustainable Communities summarized the results of their joint
program «Small Business Development in Local Communities». The Program was aimed at equipping low
income and unemployed citizens with theoretical and practical skills on how to start, maintain or expand
their small businesses. The Program was conducted in Luzhsky, Tosnovsky and Gatchinsky raions in
Leningradskaya Oblast; Sasovsky and Kasimovsky raions in Ryazan Oblast, and in five raions in Moscow
Oblast with a center in Kolomensky raion.

Over 300 first�time entrepreneurs and residents seeking jobs attended training in small business develop�
ment. At the end of the training, the participants took part in a contest of business plans for the receipt of
mini�grants that would make it possible for them to found and develop their own businesses. A total of 15

projects were approved for funding and their authors were awarded mini�
grants from 50,000 to 150,000 rubles each.

Under this Program, the project «Small Business – Electric Appliances
Repair Shop» was successfully carried out in the city of Tosno,
Leningradskaya Oblast, by individual entrepreneur Denis Tisnoi, who had
attended training and developed a business plan. He became one of the
winners of the mini�grant contest and had used the awarded funds for
acquiring equipment and organizing the work of his shop. In the course of
the 6 months of the project, he provided 290 services to community mem�
bers, this number being 77% more than before the training. The new entre�
preneur uses a flexible price system and is planning to attract clients from
among low�income local residents and members of remote communities
of the region.

In Sasovsky Raion in Ryazan Oblast, a project of organizing after�school
activities for local children was completed. Individual entrepreneur Olesya
Sutyagina, who took part in small business development training under the
Program, had developed a business plan for setting up a Dragonfly
Children's Recreation Center. She used the mini grant to acquire modern
game complexes, which attract large numbers of local children. Arranging
children's parties has become another area of the Center's activities. After
the end of the project, the staff of the Center began working 100% of their
time instead of only 20% as before.

PROGRAM 

FUNDING

PROGRAM 

MANAGEMENT

The project Goose Farm was launched in Kasimov�
sky raion, Ryazan Oblast by individual entrepreneur
Tatiana Sokolova who used project funding to
acquire an incubator and feed and to successfully
develop her new farm
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The goal of this Program is to support sustainable development through a communications effort of adver�
tising environmentally and socially responsible small business practices. Program activities included pub�
lishing a brochure entitled «Small Business and Sustainable Development in Russia: Best Practices» con�
sisting of case histories of environmentally and socially oriented businesses from across Russia. Over 50
examples of successful businesses were collected from 16 regions of the country, of which 29 were select�
ed for publication in accordance with 9 priority business areas:

• Sustainable forest management

• Ecotourism

• Preservation of cultural traditions and folk arts and crafts

• Production of agricultural ecoproducts

• Environmental damage reduction

• Waste management

• Environmentally safe innovative engi�
neering solutions

• Energy�efficiency

• Social entrepreneurship 

In 2012, the brochure was presented at
round tables in Moscow, St.Petersburg, Nizhny Novgorod, Yekaterinburg and
Ufa that were attended by 500 participants, including entrepreneurs, local,
regional and federal government officials, experts, NGO staff and journalists.

This publication may be found at FSD web resources at:
Municipal portal: http://municipal�sd.ru/node/8
FSD website: http://municipal�sd.ru/sites/default/files/Fond book.pdf

SUSTAINABLE DEVELOPMENT AND SMALL

BUSINESS IN RUSSIA PROGRAM

PROGRAM 

FUNDING

PROGRAM 

MANAGEMENT

On March 28, the Fund for Sustainable Development together with its partners,
Russian Microfinance Center and the Citi Foundation, conducted a round table «Is it
Easy to Become an Entrepreneur in Russia? The Pros and Cons" at the RF Chamber
of Commerce and Industry. The project of publishing the brochure "Small Business
and Sustainable Development in Russia» was presented to the participants, as were
entrepreneurs, whose businesses were described in the brochure. The tasting of
products put out by the Marshmallow Factory Museum in Kolomenskoye took place
in a form of a lively theatrical performance

The subject of government support to small and mid�
dle�sized businesses was discussed on June 19, 2012,
at a round table organized by the Fund for Sustainable
Development and the Regional Division of the Business
Russia National Public Organization

Government support to small businesses was discussed
on May 16, 2012, at a round table «Small Businesses
and Sustainable Development: Best Practices» at Nizhny
Novgorod Oblast Legislative Assembly 

��������������

��������������������������������������
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ALCOA FOUNDATION PROGRAM 

RESPONSIBLE WATER RESOURCES MANAGEMENT

FOR SUSTAINABLE DEVELOPMENT  

PROGRAM 

FUNDING

PROGRAM 

MANAGEMENT

The Responsible Water Resources Management for Sustainable Development Program  is being fulfilled in
the Russian Federation by the Fund for Sustainable Development since 2011 and is a component of Alcoa
Foundation three�year global program Advancing Sustainability Research: Innovative Partnerships for
Actionable Solutions. 

The goal of the Program in Russia is to promote an improvement of socially responsible water resources
management systems for sustainable development at federal, regional and municipal levels and to form
environmentally responsible attitudes to water resources. The partners of the Program are the Fund for
Sustainable Development and the RAS Institute of Water Problems, instructors and students of the Moscow
State University Department of State Administration – and the Education Center of Ecology and Safety,
Samara, instructors and students of the Ecology Faculty, Samara State Technical University (SamGTU).

The key strategy of the Program was defined as a partnership of public and scientific research organizations
and universities active in the following areas: 

1) Studies in the field of optimizing water resources management at the federal, regional and local level;
2) Student research in the sphere of phyto cleaning of oily waste;
3) Modernization of university curricula and training for industrial ecologists and decision�makers;
4) Broad communication to the public of information on socially responsible water resources management

in Russia, including sociological surveys and the active use of information and communication tech�
nologies;

5) Conducting conservation activities with the participation of Alcoa�SMZ volunteers at nature monuments
in Samara Oblast.

«The goal of the Responsible Water Resources Management for Sustainable Development Program is
to assist the process of addressing water and environmental issues at the federal, regional and munic�
ipal levels and increasing multi�sector participation. Municipalities of small and middle cities find them�
selves in the most difficult situation of practically lacking funds for resolving critical water and envi�
ronmental problems, while for them to receive funding from regional or the federal budgets is hardly
possible.

«During our work, we have created a program model for addressing water and environmental problems
at a municipal level with the participation of the local administration, Duma, the business community
and public organizations. The good thing about this model is its practicability – it can be implemented.
Such a program is already under way in the city of Pereslavl�Zalessky in Yaroslavl Oblast.»

Prof. E. V. VENITSIANOV, 

Head of Laboratory at the RAS Institute of Water Problems  

In 2012, analytical reviews and guidelines on the subject «Water Resources Management at the Federal
Level for Sustainable Development in the Russian Federation» were developed by scientists from the RAS
Institute of Water Problems for federal�level decision�makers. To help tackle tasks related to sustainable
management of water resources at a municipal level, recommendations were formulated under the guidance
of Prof. Venetsianov on how to optimize activities aimed at solving the water and environmental problems
of small cities (on the example of the city of Pereslavl�Zalessky). The Education Center of Ecology and
Safety in Samara, jointly with its partners, completed the analytical review «Regional Aspects of Rational
Management of Water Resources in Samara Oblast: Issues and Recommendations».
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F O R  S U STA I N A B L E  D E V E LO P M E N T

A significant component of the Program involves improving the compe�
tence and skills of the staff of the water utilization system and, as a result,
increasing the accountability of these facilities for environmental protec�
tion. Training seminars conducted in Samara and its region had satisfied
the high professional interest of local specialists in water�saving technolo�
gies. In 2012, eight seminars were conducted for 200 attendees (students,
decision�makers and industrial ecologists) representing 176 local organi�
zations. To assess the efficiency of the educational program, sociological
surveys were conducted among 250 specialists and heads of water�con�
suming companies in the city of Togliatti. The responses to the question�
naires confirmed the need and timeliness of improving the qualification of
the management and staff of regional water utilization systems.

In 2012, Program participants presented the results of research and rec�
ommendations on upgrading water resources management at 10 events
attended by over 1,500 people at a number of communications platforms
in Russia.

New curricula were developed under the Program to be included in the
education process and devoted to modern methods of responsible water
resources management. Thus, in 2012, 11 students, post�graduate stu�
dents and young scientists from Moscow State University took part in a
contest of research papers on the subject «Water Resources Management
for Sustainable Development». They presented their works at the Sixth
International Scientific Conference of Young Scientists and Talented
Students «Water Resources, Economy and Hydrological Safety». 

Lecture courses for the students and masters of MGU and RUDN were
modernized and research of oily waste phyto cleaning was carried out at
SamGTU. Six articles written by students were printed and 2 manuals for
the auxiliary education program in the technology of oily waste treatment
were put out for students in this field.

Program results are described in detail at the special website:
http://acqua.municipal�sd.ru.

«Obviously, the education component of
the Program has reached a high degree
of effectiveness through a series of reg�
ular training seminars for entrepreneurs
and decision�makers. It is a fact that as a
result of such training conducted for the
staff of water consuming organizations,
up to 30% of the attendees begin to plan
the introduction of best accessible tech�
nologies to improve the quality of
sewage treatment, reverse water supply,

and the use of low water�consumption techniques, in other words, they
become concerned about responsible water resources management.» 

I. M. ZUBKOVA, 

Deputy Head of the Education Center of Ecology and Safety in Samara,
implementer of the project «Analysis and optimization of regional water
resources management in Samara Oblast» 

An important component of the Program is the direct
participation of partners in environmental activities to
protect water bodies in Samara city and region. In May
and September 2012, these activities in the Samarskaya
Luka National Park and Samara Botanical Garden were
carried out by at least 40 volunteers from Alcoa SMZ,
Samara, and 50 students of SamGTU and Schools 
## 150, 147 and 162

Program partners at a round table «Efficient Water
Management: Challenges, Objectives and Solutions»
held in the framework of the 2012 Clean Water Third
International Forum/Exhibition in Moscow

Program coordinator E. A. Bondarchuk awards a diplo�
ma to MGU student Pavel Tersky, winner of the research
paper contest
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ALCOA FOUNDATION PROGRAM 

«YOUTH VOTES FOR HEALTH!»

PROGRAM 

FUNDING

PROGRAM 

MANAGEMENT

In 2012, the Program was carried out in the city of Belaya Kalitva and its raion with financial support from
Alcoa Foundation in collaboration with the Fund for Sustainable Development and Alcoa Metallurg Rus
Corporate Relations Department and also in partnership with community activists, regional coordinators for
fitness and education and teachers and students of local schools, where outdoor fitness grounds were built.

In 2012, three new fitness grounds appeared in the city and raion where 1,960 community members, chil�
dren and adults, were taught how to use them. In Schools ## 4 and 5 and in Vocational School # 90, 27 out�
door fitness machines were installed. A team of school fitness instructors,  V. Mitko, I. Orekhova and 
I. Rubashkina and their leader E. Kisileva, conducted training for students that included instructions for using
the equipment and improving their health. Fitness grounds that have appeared last year at the Children's
Creative Center and in Vostochno�Gornyatsky settlement in School # 9 continued to be actively used by over
2,500 people. A survey conducted by students of local schools showed that in 2012, nearly 5,000 school�
children attended the fitness grounds in Belaya Kalitva and its raion. Over 60% of these come to work out
regularly 2�3 times a week, which means that they have chosen a healthier lifestyle!

At the end of the year, the results of the public education component of
the Program were summarized. Contests and festivals coordinator 
I. Seredina from the Children's Creative Center conducted a lively warm�up
session. The winners of the contest of additional lessons «Healthy
Lifestyles» from Schools 5, 4, 6, and 9 and Borugayevskaya School and
also from the Cossack Cadet School # 90 spoke about their conservation
lessons and activities and demonstrated their new approaches that are
tested in local schools. Of much interest was the role game «A Day of an
Ill Person» presented by students from School # 9 in Vostochno�
Gornyatsky settlement and developed by biology teacher N. P. Shiltsova.
Students from School 5 and their geography teacher N. N. Rubashkina
conducted a master class in healthy nutrition.

A tasting session «Guess, what juice this is?» was popular among the stu�
dents and teachers. The authors of new lessons that have already been
introduced in schools were awarded specials certificates: N. Shiltsova, 
V. Koryavtseva, N. Rubashkina, G. Shinova, N. Savchenko and L. Kostenko.
Thanks to their effort, the following additional health promotion lessons
were taught in local schools: «World Patient Safety Day», «Silent Killers»,

«The Program helps youth  find an active standpoint in life and choose 
a healthier lifestyle; gives athletes a chance to strengthen their successes;
helps  those concerned about their health to start thinking positively and
begin training to once again become fit; offers everyone  a possibility to
further strengthen their body and spirit; and engages new participants in
the health movement.»

G. N. ALENTYEVA, 

Head of CJSC Alcoa Metallurg Rus Head of Corporate Relations 

At the opening of a fitness ground in School #5 in
Nizhny Settlement, Belaya Kalitva
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«Welcome to the Cafeteria», «Food as a Source of Health», «Human
Impact on Urban Nature», «Vitamins» and «What is a Healthy Lifestyle?».
Certificates, t�shirts and baseball caps with Program marking (created by
schoolchildren from Belaya Kalitva) were also awarded to student activists
who participated in Program activities.

The Program has many partners who give prizes and awards for its
events – entrepreneurs from Belaya Kalitva. Thus, for example, our per�
manent partner, the firm Our Yard, which not only supplies, installs and
repairs equipment, but has also become our sponsor having donated an
additional slide and trash bin for the fitness ground at the Children's
Creative Center.

A Youth Volunteer Center (director – Tatiana Arakcheyeva) was set up
under the Program to assist adults and children with limited abilities. It has
brought together active community members – students and schoolchild�
ren – ready to help others and willing to turn Belaya Kalitva into a city of
equal opportunities.

Everyone who wants to has a place in the Program! Firstly, the users of the
many outdoor fitness machines available to everyone practically all year
round and free. Secondly, authors of new lessons, manuals, social adver�
tising and presentations on the topic of health; and of scenarios of demon�
strative performances and competitions at fitness grounds and of health
parties. Young journalists from local schools are welcomed to write their
stories and essays on the benefits of fitness and ads for the evolving city
of health.

The Program is continuing and the residents of Belaya Kalitva, both chil�
dren and adults, are expecting new contests and celebrations in 2013,
because youth continues to vote for health!

The 2006�2015 Federal Program for Developing Physical Culture and
Sports in the Russian Federation emphasizes the need to develop mass
sports activities in the country and to enhance the interest of citizens in
going into physical culture and sports. The program «Youth Votes for
Health!» is fully in line with these objectives. It has emerged in Belaya
Kalitva and is creating a new sports area in Rostov Oblast. Belaya Kalitva
has become a real pilot ground for testing this new direction of forming
healthy lifestyles in the country!

«Project participants are a competent team of real enthusiasts and
creative people. Most of them are teachers and I am happy for their
students who attend their regular and additional lessons. I would like
to express our gratitude to Irina Seredina and Elena Kisileva, whose
great energy and imagination were key to the success of the Program
in Belaya Kalitva city and raion. The good spirits of our coordinators
are catching and it is good that this "virus" tends to disseminate in all
directions.»

N. A. BORODAVKO, 

Leading specialist at CJSC Alcoa Metallurg Rus Corporate Relations

Preparation for celebrating City Day at the fitness
ground of the Children's Creative Center

On March 2012, the «Youth Votes for Health!» Program
was announced the winner in the corporate contest
Alcoa Impact Awards – 2012 in the COMMUNITY
Nomination conducted among 277 projects from all
over the world in six nominations. The award ceremony
took place in Pittsburgh.



In the settlement of Mukhen, Khabarovsk Krai, 15 old
faсade windows were replaced with new modern ones
at the LAD Social and Culture Center. In 2012, LAD
became the winner of the Grand Prix in the contest Best
Culture and Recreation Center in Russia.
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COMMUNITY DEVELOPMENT SUPPORT PROGRAM

BASED ON INFORMATION AND COMMUNICATION

TECHNOLOGIES (CDSP�ICT) 

The Program is aimed at supporting community development through public participation in concrete proj�
ects in a dialogue with local government.

The key goal of the Program is to disseminate both innovative and proven models of community develop�
ment throughout the Russian Federation.  

The Program ensures the use of ICT for attaining the goal of the Program.

Core CDSP�ICT Program objectives:

• To engage local citizens in addressing local needs through a series of
targeted grants focused on energy efficiency, waste management, pub�
lic health improvement, small business development and social assis�
tance;

• To design and introduce energy saving instruments and resources, as
well as mechanisms allowing municipalities to reinvest energy savings
into local development programs;

• To help citizens to communicate more effectively within municipal
communities and with local government and broaden their participation
in decision�making regarding community development;

• To replicate best community development practices through ICT.

The CDSP�ICT Program consists of the following components:

1. Grant�making in selected communities;
2. Dissemination of best community development practices;
3. Introduction of ICT into community life.

Thanks to the replacement of old wooden windows with
modern energy�efficient ones, the indoor temperature
in school increased by at least 6�10 degrees. There is
more light in the school, classes can be aired and less
noise penetrates from outside. This together has lead to
lower illness incidence among students and teachers. 

In the settlement of Avan, Khabarovsk Krai, 15 new win�
dows were installed in the local school. To the 400,000
rubles provided by the Program, the Vyazemsky Raion
Administration added over 4 million rubles that was
enough for replacing windows in the whole building of
the school. As a result, 25 t/month less coal is being
burned at the central boiler plant, which allows saving
200,000 during the heating season.
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Program funding: United States Agency for International Development

Under the CDSP�ICT Program, 21 energy�efficiency projects with ICT ele�
ments were funded in 19 communities (11 in the Russian Far East; 6 in
Lake Baikal Region; 2 in the Urals and 2 in Nizhny Novgorod Oblast).

All projects comprise three clusters: 
1. Use of alternative sources of energy. These projects involve the use of

solar energy for generating heat and electricity in remote and isolated
municipalities. Budget costs associated with the purchase of fuel and
electricity were cut considerably, with savings channeled to social pro�
grams in these communities.

2. Energy�saving installations (new windows and doors, modernized heat�
ing systems, new energy�efficient lamps, etc.). All projects of this clus�
ter were carried out at socially significant institutions, such as middle
schools, municipal hobby centers and municipal sports facilities. As a
result, budget costs for heat and electricity were reduced, indoor con�
ditions improved and schoolchildren, youth and pensioners attending
these institutions became healthier.

3. Use of ICT for ensuring the preservation of heat and electricity in com�
munities. A whole range of technical installations was used for meter�
ing and saving heat and energy at municipal institutions. As a result,
large amounts of heat and electricity are being saved, which, in turn,
has improved the quality of life in the participating communities.

Under the project  Increasing Heat Supply Efficiency in
Educational Institutions in the Municipal District of
Sysert, in Kindergarten # 56 (Forest Fairytale) located in
the settlement of Dvurechensk, Sysert Municipal
District, Sverdlovskaya Oblast, an automated heat sup�
ply  system (SART) was installed.  The new equipment
regulates indoor temperature depending on the time of
the day, week and outdoor weather.

When the kindergarten is vacant, the temperature auto�
matically goes down. Two hours before the children
come in, the temperature begins to rise, reaching a com�
fortable level of 22�24 degrees. This system also saves
up to 30�40% of energy.

The project Introducing Modern Energy�Efficient
Painting Technologies at Khokhloma Painting Factory
was successfully completed in the city of Semyonov,
Nizhny Novgorod Oblast. As a result of the installation
of new painting chambers and filters that protect the
workers from exposure to hazardous fumes, consider�
able sums are saved on energy resources: 60,000
rubles on electricity during a heating season and
249,000 rubles on electricity a year. The hazardous
emissions treatment efficiency is now 99%. The inci�
dence of illnesses among the staff of Painting Shop # 1
dropped considerably from 60 people in 2011 to 40 
in 2012.

Activities of the project Automation of Energy Resources Metering Devices
in Svirsk Municipal Health Care and Educational Institutions included put�
ting in place an information and metering system and a control room for
servicing three state�run institutions (Middle Schools ## 1 and 2 and the
local hospital) and 5 apartment houses. By being connected to the control
room, these institutions and residents now have access to an online ener�
gy consumption database. This allowed reducing energy costs by 100,000
rubles a month. The time of eliminating accidents in the heat and water
supply systems and their consequences has decreased by 10�20 times and
damage from emergencies (amount of averted damage) by an estimated
500,000 rubles.
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INTERNET PROJECT

ELECTRONIC JOURNAL

LOCAL SUSTAINABLE DEVELOPMENT

The electronic journal Local Sustainable Development (http://fsdejournal�sd.ru/), 
a component of the portal Municipal (http://municipal�sd.ru) continued to actively
publicize theoretical and practical materials devoted to global, regional and municipal
issues related to sustainable development, including on the successful experience of
implementing FSD programs for their further replication and dissemination on an
independent internet platform, which, in turn, helps municipalities to develop strate�
gies taking into account global challenges and region�specific conditions.

In 2012, 2 new issues of the journal were put out with 76 articles; and a total of 6
issues was put out with a total of 217 publications. The articles are devoted to all the�
matic areas of the journal (energy�efficiency, green economy, sustainable develop�
ment, responsible water resources management, social partnerships, improving eco�
nomic and social conditions in communities and increasing citizen participation in
decision�making). The sections «Expert Opinion» and «Partner Publications» are
actively developing.

The authors of the publications are scientists, representatives of  federal and region�
al government organizations, business firms and NGOs: Agency for Strategic
Initiatives, Higher School of Economics, RAS Institute of Water Problems, Moscow
State University, Dubna International University for Nature, Society and Man, Center
for Public Private Partnerships at the State Corporation Vnesheconombank,
Department for Planning PPP Programs for Interaction with Microfinance
Organizations, Vnesheconombank, the Siberian Coal and Energy Company, the Ural
Association of Economically Responsible Businesses, Association on Lake Baikal
NGO, Khabarovsk Krai Charitable Public Organization Green House and others.

In 2012, a new subject appeared in the journal – «Public�Private Partnerships» (PPP)
where the reader can find articles on mechanisms and models of PPP introduction;

the development and implementation of PPP contracts; and experience in carrying out PPP in different
regions of Russia and abroad. The authors of these articles are well�known experts in this field of the coun�
try's economic development (A. V. Bazhenov, PPP Center at the Development Bank (Vnesheconombank), 
I. A. Vdovin, Non�profit Partnership Board; and A. G. Zeldner, RAS Institute of Economics). There are also
publications devoted to municipal private partnership projects, such as economic development of munici�
palities.

The content of the journal is of much help to the members of the thematic community Municipal in expand�
ing their knowledge, sharing information and writing consolidated reviews on the most significant subjects
of community sustainable development with an account of international experience and practices.

Editorial board of the journal: V. I. Danilov�Danilyan, O. S. Fokin and R. O. Butovsky; E. V. Milanova, execu�
tive editor; and B. N. Chigarev, technical support and site design.

Welcome to the FSD journal! Send your ideas, thematic reviews and case histories of local development (see
contact information on the site of the journal http://fsdejournal.ru).

«The journal has become popular among
a broad target audience of municipal offi�
cials, the public, NGOs, entrepreneurs
and the academic community, with the
total number of visitors exceeding
100,000 from the time of its appearance
in 2010. The journal has an account in
Facebook. Its publications are announced
through a RSS feed at the internet�portal
Municipal  www.Municipal�sd.ru»

E. V. MILANOVA, 

Executive editor of the journal 
Local Sustainable Development
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INTERNET PROJECT

MUNICIPAL

PORTAL AND THEMATIC COMMUNITY

Municipal is intended for a broad range of users: the leadership and staff of government agencies, local self�
government, academic and education institutions, expert and non� profit organizations, students and active
citizens interested in improving life in their communities.

During 2012, the number of members of the thematic community grew to 250.

Many experts sent in their articles for publication in the electronic journal Local Sustainable Development,
which is a component of the Municipal portal.

The sections «Announcements and Events» and «News» presented materials on the events and most inter�
esting activities in the sphere of local self�government, including information about seminars, contests,
forums, conferences and trainings.

Members of the community took part in a voting and discussion of the topic «Territorial Development in
Russia: Centralization or Decentralization? The Pros and Cons». A consolidated review was prepared on the
basis of this discussion that may be found in a special section of the portal at http://municipal�sd.ru/node/259.

In December 2012, Municipal launched a new questionnaire on the question of «Water supply in small and
middle cities: are municipal governments capable of resolving this problem on their own or they need help
from the regional and federal level»?

In 2012, the portal underwent many design and content changes, becoming easer to use and more inter�
esting for communication.

It now has a new section «Territorial Marketing» and the section «Best Practices» includes two new mate�
rials: a brochure on small businesses for sustainable development and the presentation «SMART CITY» –
a case story about an automated information system of a municipal dispatcher service of the housing and
utilities service.

Another new section is entitled «Let's Smile» and brings some humor to the work of the Municipal community.

In 2012, 
the internet portal Municipal

www.municipal�sd.ru
created by FSD, as well as

the  thematic community of
the same title continued their
progress having become an

open digital platform for over
24,000 communities in the.

The portal and thematic com�
munity are a component of

the integrated portal
www.solex�un.ru

that is based on network
technology developed under

the UNDP Solutions
Exchange.
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PUBLICATION PROJECT

MUNICIPAL MEDIATHEQUE

In 2012, the Fund for Sustainable Development continued to disseminate the first six
discs of the series of Municipal Mediatheque multimedia guidelines. 

Municipal MEDIATHEQUE is a unique product that incorporates documents and mate�
rials on a broad range of theoretical questions and issues related to the subject of sus�
tainable community development and describes the practical experience of imple�
menting projects in communities in Russia. The mediatheque is being compiled by
experts in the field of municipal governance and community development.

The series of multi�media training guides Municipal is intended for a broad range of
users: the leadership and staff of government agencies; local self�government; aca�
demic and education institutions; expert and non�governmental organization; stu�
dents specializing in the subject of state and municipal governance; and active citi�
zens interested in improving life in their communities.

Disc 1�2 .  TRAINING COURSE «BASICS OF LOCAL SELF�GOVERNMENT AND MUNIC�
IPAL GOVERNANCE. Part 1» 

Authors: 
Prof. A. Shirokov, Department of State and Municipal Governance at the Institute of

State Governance and Law, State Administration University, 3rd Class Government
Councilor of State and member of the Russian Municipal Academy.

Prof. S. Yurkova, Department of State and Municipal Governance at the Academy of
Social Management and director of the Agency for Territorial Development.

The discs include 5 topics of the course (Part 1), each of which contains a video lec�
ture, the text of the lecture, a presentation on the subject and a list of literature. 

Disc 3�4. TRAINING COURSE «TERRITORIAL MARKETING: THEORY AND PRACTICE»

Author:
Prof. T.Sachuk, chair of the Economics and Finance Department of the Karelia Branch

of the Russian Academy of the National Economy and Civil Service at the RF
President, and the head of its Municipal Consulting Service.

The discs include a full course consisting of 9 topics, each of which contains a video
lecture, the text of the lecture, a presentation on the subject and a list of literature. 

DISC 5�6. MATERIALS DEMONSTRATING PRACTICAL EXAMPLES 
FROM COMMUNITY DEVELOPMENT PROGRAMS AND PROJECTS 
MANAGED BY THE FUND FOR SUSTAINABLE DEVELOPMENT 

Authors: FSD team.

Disc 5 is devoted to the experience of FSD accumulated in the course of working on
energy�efficiency projects. Disc 6 includes results of the Community Development
Support Program in Russia (2006�2011) and the basic technologies of FSD work.
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2012 FSD FINANCIAL PERFORMANCE 

INDICATORS

The financial management system of the Fund for Sustainable Development meets all the requirements of
the Russian legislation to non�profit organizations and is based on the principles of transparency, efficien�
cy and reasonable spending of donor funds. In 2012, the audit firm RTF�Audit LLC conducted two audits of
FSD financial and accounting reporting: a review of the targeted use of resources granted by the United
States Agency for International Development and of FSD financial reporting policies and procedures in
accordance with the Russian legislation. Both audits resulted in positive evaluations of FSD activities.

FSD balance as of December 31, 2011 – 12,493 thous. rubles

Type of expenditure: Thous. rub.

1. Donations / Grants / Philanthropy / Target Financing under 
technical assistance to address regional and community social 
and conservation concerns 11,624

2. Target grant management 11,221

3. Travel expenses 813

4. FSD administrative staff payroll, including payments to funds 6,525

5. Equipment, office supplies and consumables 587

6. Office rent and maintenance 4,799

7. Administrative costs  for  statutory activities 728

Total expenditures in 2012 36,297

Program Donor Thous. rub.

1. Community Support Development Program 
based on Information and Communication Technologies USAID 30,340

2. Community Development Support Program USAID 79

3. Youth Votes for Health! Alcoa Foundation Program ALCOA Foundation 1,883

4. Responsible Water Management for Sustainable Development ALCOA Foundation 999

5. Small Business for Sustainable Development CITI Foundation 6,115

Receipts from FSD business activity  committed Payments for services from legal 
for statutory activities entities and individuals in the RF 248

Total received funds 39,664

Funding Received in 2012 for FSD Programs:

2012 Expenditure Structure

FSD balance as of 31.12.2012 – 15,860 thous. rub.

* АМР США – Агентство США по международному развитию
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FSD MANAGEMENT AND STAFF

• Oleg Fokin, Executive Director

• Ruslan Butovsky, PhD (Biology), Program Director

• Elena Lvoutina, PhD (Technical Sciences), Director for Development and

Communications

• Olga Mashkova, Financial Director

• Elena Leonova, Administrative Director

• Elena Bondarchuk, PhD (Economics), Projects Manager

• Andrei Volkov, PhD (Geography), Projects Manager

• Elena Milanova, PhD (Geography), Projects Manager

• Marina Alexandrova, Deputy Financial Director

• Sergei Levin, IT specialist

• Boris Chigarev, PhD (Physics and Mathematics), IT specialist

• Marina Sadovnikova, Chief Accountant

• Marina Porozhnyakova, Accountant

• Galina Glagoleva, Translator

• Svetlana Lipatova, Payroll Assistant

• Tatiana Yevseyeva, Attending Personnel
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We extend our appreciation to our partners and friends 

for their support and participation in FSD activities in 2012:

Alentyeva G.
Avramenko T. 
Bachinskaya T.
Belogolovov V.
Borodavko N.
Chizhevsky A.
Danilov�Danilyan V.
Felitti Barbara 
Frolova O.
Grigoryeva G.

Kazakov Yu.
Khudyaev S.
Kisileva E.
Kupchik M.
Levintal A. 
Maximov A. 
Pankov V.
Pierstorff Carol 
Pleshakov S. 
Ponomareva S.

Posner V.
Rubashkina N.
Ruleva E.
Rykhlikova M.
Sachuk T.
Seredina I.
Sheldon Bennet 
Shiltsova N.
Shirokov A.
Strukova L.

Topoleva E.
Tsykalo E.
Volinsky Kara
Volkova E.
Yashin A..
Yurgens I.
Yurkova S.
Zhestkova O.
Zubkov I.P.
Zubkova N.

Financial Support to FSD Programs and Projects in 2012 

was granted by:

• United States Agency for International Development

• ALCOA Foundation

• CITI Foundation (United Way International � CITI Foundation) 

Partner Organizations:

• RF Ministry of Economic Development

• Territorial Development Agency, Moscow

• Green House, Khabarovsk Regional Charitable NGO

• Buryatia Regional Association on Lake Baikal NGO, Ulan�Ude

• Environmental Education and Information Center, Sverdlovskaya Regional NGO, Yekaterinburg

• Low Impact Technologies Center (branch of Dront Ecological Center NGO), Nizhny Novgorod

• Media Resources for Education, Electronic Publishing House at the Research and Production
Organization LLC, Bryansk

• Municipal Governance journal

• Municipal Governance Practice journal

• Business and Society journal

• Municipal Communities and Alliances journal

• Ecology and Life journal

• My Moscow journal

• RF Public Chamber

• United Nations Development Program in Russia

• Institute of Water Problems at the Russian Academy of Sciences

• Institute of Contemporary Development

• Donor Forum

• American Chamber of Commerce and Industry

• Moscow House of Public Organizations

• Training Center for Ecology and Safety, Samara

• Central House of Journalists, Moscow

• Institute of International Education (IIE)
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